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This presentation provides information about the Temporary Gap Period for the Durable Medical Equipment, Prosthetics, Orthotics, and Supplies Competitive Bidding Program. This training module was developed and approved by the Centers for Medicare & Medicaid Services (CMS), the federal agency that administers Medicare, Medicaid, the Children’s Health Insurance Program (CHIP), and the Federally-facilitated Health Insurance Marketplace. 

The information in this module was correct as of November 2018. CMS provides this as an informational resource for our partners. It’s not a legal document or intended for press purposes. The press can contact the CMS Press Office at press@cms.hhs.gov. Official Medicare Program legal guidance is contained in the relevant statutes, regulations, and rulings.



DMEPOS CBP

Congressional mandate through the Medicare 
Prescription Drug, Improvement, and 
Modernization Act of 2003 (MMA)
• Improve the effectiveness of the Medicare methodology 

for setting Durable Medical Equipment, Prosthetics, 
Orthotics and Supplies (DMEPOS) payment amounts

CMS issued a final rule requiring changes to the 
DMEPOS Competitive Bidding Program (CBP) 
• Simplify the DMEPOS CBP
• Ensure the long term sustainability of the program 
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Temporary Gap Period in the DMEPOS CBP

Beginning January 1, 2019, 
there is a temporary gap in 
the DMEPOS CBP
During this period, people 

with Medicare can get 
DMEPOS items and services 
from any Medicare enrolled 
supplier
 In most cases, they won’t 

need to switch suppliers 
January 2019 DMEPOS Competitive Bidding Program: Temporary Gap Period 3



Impact for People With Medicare: 
Capped Rental Items and Oxygen

 Suppliers must continue to:
• Provide Capped Rental items through the 

remainder of the 13-month rental period
 Transfer title of the equipment to the person with 

Medicare after the end of the 13th month
• Provide oxygen and oxygen equipment through 

the remainder of the 36-month rental period
 After the 36th continuous month of Medicare payment, 

the supplier must continue providing the oxygen and 
oxygen equipment for the remainder of the equipment’s 
reasonable useful lifetime as long as the person with 
Medicare has a medical need
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Impact for People With Medicare:
When They May Need to Switch Suppliers
 If people with Medicare travel or permanently move 

outside the supplier’s normal service area, they may 
need to switch suppliers
• However, if they have been getting oxygen and oxygen 

equipment for 36 months or more, the supplier must 
arrange for people with Medicare to get their oxygen and 
oxygen equipment in their new area

 For all other DMEPOS items, people with Medicare 
may have to switch to another supplier only if their 
current supplier isn’t willing to continue providing 
the items on or after January 1, 2019
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Reminders for People With Medicare

Use the Medicare Supplier Directory
Call 1-800-Medicare

• Locate a supplier, ask a question, or file a 
complaint

Ask if supplier accepts 
assignment
• If not, people with Medicare could be 

responsible for paying higher coinsurance
Beware of aggressive marketing as well 

as fraud and abuse
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http://www.medicare.gov/supplier


Resources

 DMEPOS Toolkit
• DMEPOS Competitive 

Bidding Program: 
Temporary Gap Period 
Fact Sheet 

 Press Release
 Final Rule
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https://www.cms.gov/Outreach-and-Education/Outreach/Partnerships/DMEPOS_Toolkit.html
https://www.cms.gov/Outreach-and-Education/Outreach/Partnerships/Downloads/DMEPOS-Temporary-Gap-Period-Fact-Sheet.pdf
https://www.cms.gov/newsroom/press-releases/cms-finalizes-policies-modernize-and-drive-innovation-durable-medical-equipment-dme-and-end-stage
https://www.federalregister.gov/documents/2018/11/14/2018-24238/medicare-program-end-stage-renal-disease-prospective-payment-system-payment-for-renal-dialysis
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